Special Meeting
Saturday, February 13, 2016

President Dan Arnold called the Special Meeting to order at 10:03 am. He explained the
purpose this morning was to discuss a dues increase of $200.00 per year for residents and
$150.00for lot owners.

First discussed was the three page informational handout. Page one reflects projections of
income for the upcomingyear. The left side are projections without a dues increase. The right
side are projections with the proposed dues increase. Erosion and infrastructure are used for
silt control to keep the lake from filling in. On August 15,2015 our insurance carrier did a Loss
Control Assessment of our property. The resulting report noted many deteriorating conditions
that require immediate attention. Ifwe don'ttake care ofthese items correctly the insurance
company can raise our rates or cancel our policy. There is a liability issue if someone gets
injured andwe could be held negligent and responsible for the associated costs. Dan pointed
out that with the current income the items can be fixed however our funds will be depleted.

The second pageitems highlighted in blue reflects projects that won't get funding ifthere is no
dues increase.

Thethird pagereflectingprojects highlighted inblueshowsthatmostprojectswillbeabletobe
completed.

Dave Roloff made a motion to accept the dues increase as proposed. Glenn Roberts seconded.
Dan Arnold opened up the meeting for discussion.

Randy Cox, lot433 asked why the information on the first page shows the same amount for
boththe non-duesincrease column and the dues increase column. Dan clarified that the top
box in both columns isfor the current fiscal year.

Marty Bowling, lot 23 indicated he is opposed to the dues increase.
RoyHardgrove, lot 350 asked ifthe Mt Nebo boatramp will befixed. Danindicatedyesitwill.

BillCallahan, lot 67 stated he has a proposal that can take care of all the insurance items with a
twoyear assessment of $432.86 for each year. Thiswould net$445,520.70 after the two year

period. Mr. Callahan stated that individuals on fixed income would have difficulty with a raise

inthe dues.

President Dan Arnold addressed this by saying a lot of time was spent inthinking of how bestto
finance the issues that need attention and that the dues increase proposal addresses projects
that have beenneeded since the year 1997 such as silt ponds.



Jim Madden, lot 1126 asked ifthe proposed dues increase is per lot or member. Dan replied
that itis per member.

Maurita Crabtree, lot 984 asked ifthe board has considered $100.00 increase. Dan said yes
however that just pushes out needed projects out further.

Mike Bohall,lot 716 understands that maintenance is necessary. Why not use half of the
budgeted money for the roads and use this for some ofthe projects. Danrepliedthat the road
work that has been completed represents only a base. Another inch is still needed for the
roadsto be upto standard. There are many people that are livingon gravel roads. Mr. Bohall's
proposal would hurt the community.

Discussion included the twenty seven lots on the Sheriff's sale listand the lost revenue this
represents.

Randy Cox, lot433 expressed histhanks for the board's service. He asked ifwe have gotten
guotes from other insurance carriers. Dan stated that at one time we paid $60,000.00 a year
forinsurance coverage. Randy asked ifweworked up other amounts thanthe one's presented.
Dan safd yes that all scenarios were looked at and decided $200.00 was the best option for
completingthe necessary projects.

Jim Madden, lot 1126 & disappointedthat a gradual dues increase was not considered.

Fred Riffel,lot 467 believes the board does a good job. He feels we need to make clear to the
membership what the money will go towards. Dan explained most will go towards silt control.

Steve Cravens, lot 1111asked ifthe allthe projectsthatthe insurance company requires are
listed. Yes wasthe response by DanArnold.

Dan informed the membership that in 1997 Mt Nebo spillway slid some. The amount to fix the
slide came to $80,000.00. The membership said we couldn't afford that. The cost to fix it after
the 2008 Raineventwas over $850,000.00

Harry Kniefel,Jot 407 says it has beenten years since the last dues increase. The proposed
increase comesto $20.00 peryear. Everythinggoes up. Thisisonly .40cents aweek.

Denise Riffel,lot 467 asked why we don't have a special assessment like we did for the 2008
flood.

Bill Wright, lot 153 is afraid if we have a special assessment itwon't be enough and a dues
increase will still be necessary.



Dale Saucier,lot 314 asked why we couldn't due a cost of living increase such as 1to 1-1/2
percent peryear. Dan explained we have considered that option and may haveto think about
itifwe do notreceive approval for the dues increase.

Attorney Rod Bray announced we need 255 voting members that are ingood standing in order
to constitute a quorum before any official action can be taken.

Dale Saucier, Mike Skillman and Kathi Guffy were asked to help count votes.

Two hundred members voted with one hundred twenty seven infavor of a dues increase and
seventy three not infavor however since the 255 quorum number was not met the motion fails.

At 12pm Dave Roloff made a motion to adjourn. Glenn Roberts seconded. PASSED.
Respectfully,

Kathi Guffy
Painted Hills Board Secretary

Additional votes counted on Monday, February 15,2016 that were postmarked by February 12,2016
brought the total to two hundred six voting members with one hundred thirty in favor of the dues
increase and seventy six not infavor of the dues increase.



