PAINTED HILLS MONTHLY BOARD MEETING
March 14, 2016

The meeting was called to order by President Dan Arnold at 7:00 p.m. Board
members in attendance were Bud Lammers, Glenn Roberts, Mitch Wallace, Lisa
Manning, Dave Roloff, Troy Kidd and Kathi Guffy. Absent were Pam Green.
Kathi made a motion to dispense with the reading of the February minutes and
to accept them as submitted; seconded by Dave Roloff. PASSED.

FINANCIAL REPORT: February income $2,926.38; month’s expenses $20,243.67.
Year-to-date income was $444,275.99 with expenses of $419,124.92, leaving an
YTD netincome of $25,151.07. Checking Acct. $26,127.04; General Reserve
Acct. $85,693.99; Capital Equipment Reserve $22,975.80; Roads Reserve Acct.
$36,059.59; Erosion/Infrastructure Reserve Acct. $57,148.88; Donation Funds total
$6,474.34 (Lakes’ Enhancement Fund $2,649.45) (Fireworks Fund $200.00)
(Update the Gates Fund $99.27) (Clubhouse Improvement Fund $37.81) (Park
Improvement Fund $1,846.75) (Fireplace Fund $1,641.06). Lisa Manning made a
motion to accept financials as submitted. Kathi Guffy seconded the motion.
PASSED.

President Dan Arnold went over the 2016-2017 Operating Expense Budget
Forecast as well as summarizing 2015-2016 Project Expenses. $420, 078.00 is the
projected income for 2016-2017 fiscal year. Operating expenses are up from the
previous year by $4,547.00 and leave a projected balance of $2,621.00 by years
end.

Project expenses budgeted for the current year include:

Pool/rec projects, $40.820.00; Clubhouse projects, $49,000.00; Spillway and Lakes
projects, $11,100.00; Paving projects, $20,000.00; Ditching/base/other $23,600.00
for a total of $214,520.00. Lisa Manning made a motion to accept the budget
as presented. Glenn Roberts seconded. PASSED.

Lisa Manning made a motion to authorize office personnel to pay salaries,
ufilities, and normal monthly expenses up to the budgeted amount. Dave Roloff
seconded. PASSED.

COMMITTEE REPORTS:

LEGAL - Attorney Rod Bray has a small claims court hearing set on Friday,
April 15M in an effort to receive judgements on four delinquent 2015 dues
accounts. Rod said there have been changes in the law for homeowners
associations during the last session most of which we already do. Included is
openness of record requirements that Painted Hills' members can attend



meetings and getting rid of grievance requirements. Rod sees a conflict
between By-law section 3.05.3 requiring a quorum of 50% plus one of voting
members and section 4 of the Covenants requiring a simple majority of voting
members that are present or by proxy. He encouraged the board to bring these
in line. Nofice to the community should go out. Kathi Guffy made a motion
that; at the April 11, 2016 meeting that the Painted Hills Board of Directors will
discuss and vote in order to bring By-law 3.05.3 in line with section 4 of the
Covenants. Dave Roloff seconded. PASSED.

ARCHITECTURAL — Committee meeting was held Monday, February 8th.
Discussed was the computerization of the building permit system and working to
make the handbook rules more concise. Architectural committee members
include Dave Roloff, Harry Kneifel, Mike Lipinski, Dwayne Jones, Larry Young, and
Jim Adams as a technical advisor. The next committee meeting will be held
Tuesday, March 15,

CLUBHOUSE - Mitch Wallace held a committee meeting on Tuesday,
February 23rd. Discussion included reviewing the clubhouse budget,
replacement fireplace, new outdoor seating, nonskid coating for the lower level
bathroom area and the possibility of making an outside non-smoking area.

FINANCE — No meeting held.

HEALTH, SANITATION, AND LAND MANAGEMENT — No meeting held.

LAKES — No meeting held.

POOL, PARKS, & RECREATION — No meeting held.

SECURITY - No meeting held. Tuesday, March 15t will be the next
committee meeting date.

ROADS AND GROUNDS - No meeting held. Dan Arnold will be setting up
a committee meeting in the near future.

ENTERTAINMENT COMMITTEE — Thursday, March 17t will be the next
committee meeting date.

OLD BUSINESS:

ARCHITECTURAL - Four permits were finalized in February: John Kidd, lot
161, playhouse; Les and Barbara Smith, lots 157 & 158, rip rap/driveway; Kasey
and Penny Myers, lot 226, steps/dock, and Nancy Gross, lots 74-75, driveway.

CLUBHOUSE - Mitch Wallace made a motion to ratify $587.54 for the
replacement of the freezer. Kathi Guffy seconded. PASSED. Mitch made a
motion to ratify $117.43 for the repair of the fryer. Dave Roloff seconded.
PASSED.

FINANCE - No old business.

HEALTH, SANITATION, & LAND MANAGEMENT - No old business.

LAKES —No old business.

POOL, PARKS & RECREATION - No old business.

ROADS & GROUNDS - Kathi Guffy made a motion to ratify $326.00 for the
replacement of the refrigerated hydrant at the barn. Lisa Manning seconded.
PASSED.



SECURITY — No old business.
OLD BUSINESS FROM THE FLOOR:

Maurice LaForte, ot 799 asked if the bylaw can be changed at the next
meeting. Dan said yes.

Mike Bohall, lot 717 wanted to know why we would change to a lower
representation of the membership vote. Attorney Rod Bray says it is consistent
with other communities such as Fox Cliff and that the By-laws and Covenants
should match so as not to cause future confusion.

Steve Cravens, ot 1111 commented that there is a procedure for the changing
the bylaws by the Board of Directors.

NEW BUSINESS:

ARCHITECTURAL - Seven new permits were issued in February to the
following members: Nancy Gross and Michael Tucker, lots 74 & 75, deck; Gilbert
and Jennifer Smith, lot 1169, roof/siding; Kasey and Penny Myers, lot 226,
boathouse; Edward and Marilyn Brock, lot 72, siding/steps/roof/windows; Dick
Hardesty, lot 210, retaining wall; Brad Brittain, lots 503 & 504, room addition; Keith
and Beth Madden, lots 1114-1117, deck/steps/dock. There are presently twenty
one open permits.

CLUBHOUSE - Mitch Wallace made a motion to spend no more than
$186.80 to install a new wall around the downstairs furnace. Glenn Roberts
seconded. PASSED.

FINANCE - Lisa Manning has been in discussion with BMO Harris bank
regarding their “PAYD system” which allows the use of membership credit cards
in order to pay dues and other membership services. The 2.59% user fee and .10
cents charge for each fransaction would be charged the member using this
system. An Apple or Android device is needed. Vicky Krebs, lot 734
recommended that the board makes sure the members realize the 2.59% is
applied to the total cost of the service they are paying.

Lisa made a motion to look into the cost of an iPad and will get back to
the board on her findings. Mitch Wallace seconded. PASSED.

HEALTH, SANITATION, & LAND MANAGEMENT — No new business.

LAKES — Treatment of the lakes is scheduled for the second week of April.
Glenn Roberts wished to remind members not to use lake water for the watering
of their lawn during this time.

POOL, PARKS, & RECREATION - Troy Kidd made a motion to spend no
more than $600.00 for pool chemicals. Dave Roloff seconded. PASSED.

ROADS & GROUNDS — No new business.

SECURITY — Bud Lammers

LEGAL — No new business.



NEW BUSINESS FROM THE FLOOR:

Greg DePauw, lot 220 asked Lisa Manning if we can use the existing office
computer in order to allow members to pay for dues and other services. No, the
device needs to be iPhone compatible.

Dawn Schevola, lot 1135 described the boat lot that is located in back of her
family’s house as an eyesore. She passed photos to the board members which
showed views of it from various windows in the home. They plan on selling the
house in a few months and have been informed by a realtor that the appraised
value has gone down due to the boat lot. Judy Lammers from the office has
contacted a person to get an idea on starting a tree line. Dan Arnold will look
into the situation with Ed Brock the maintenance manager. Mike Bohall, lot 717
recommended Elephant grass as a fast growing natural fence.

Mike Bohall, lot 717 asked Attorney Rod Bray to give insight into the 1-69 project.
Rod said that I-69 will come through Martinsville using the existing SR 37 until at
least Henderson Ford Road. There are several routes that the interstate may
take from there.

Vicky Krebs, lot 734 questioned if the proposed replacement fireplace will be
vented or not. Dan Arnold indicated that a gas log vent less fireplace is being
looked at.

Greg DePauw, lot 220 heard a rumor that a water assessment may be
forthcoming to put in water lines. Dan Arnold said no he has not heard any
indication of this.

At 7:50 pm, Kathi Guffy made a motion to adjourn. Lisa Manning seconded.
PASSED.

Respectfully Submitted,

Kathi Guffy
Painted Hills’ Board Secretary

Post Meeting change: the By-Law vote will be at the May 2, 2016 Board Meeting
since there are only twenty eight days between the March meeting and the
April Meeting.



