PAINTED HILLS MONTHLY BOARD MEETING
June 11, 2018

The meeting was called to order by President Dan Arnold at 7:10 pm. Members
in attendance were Ron Millford, Bud Lammers, Lisa Manning, Pam Green, Mitch
Wallace, Tina Thrasher, Kathi Guffy, and Legal Counsel Rod Bray. Rich Dawson
was absent. Kathi made a motion to dispense with the reading of the May
minutes and to accept them as submitted; seconded by Lisa Manning. PASSED.

FINANCIAL REPORT:

May income was $140,139.89 with expenses of $135,077; YID income was
$449,906.11 with expenses of $189,624.36 leaving an YTD netincome of
$260,348.74. Checking Acct. $239,341.58; General Reserve Acct. $103,449.71;
Capital Equipment Reserve $41,557.85; Roads Reserve Acct. $99,869.81;
Erosion/Infrastructure Reserve Acct. $177,349.23; Donation Funds total $7,625.33
(Lakes Enhancement Fund $4,023.31) (Fireworks Fund $1,022.66) (Update the
Gates Fund $155.37) (Clubhouse Improvement Fund $41.99) (Park Improvement
Fund $2,382.00). Lisa Manning made a motion to accept financials as submitted.
Kathi Guffy seconded the motion. PASSED.

COMMITTEE REPORTS:

LEGAL - Legal Counsel Rod Bray says the Armstrong lawsuit is in the
discovery phase which will confinue for a while. If a trial date were to be set, it
would likely be sometime in 2019.

ARCHITECTURAL — No meeting held.

CLUBHOUSE — No meeting held.

FINANCE - No meeting held.

HEALTH, SANITATION, AND LAND MANAGEMENT — No meeting held.

LAKES — No meeting held.

POOL, PARKS, & RECREATION — No meeting held.

ROADS & GROUNDS- No meeting held.

SECURITY — A meeting will be held a week before the 4t of July fireworks
event on Saturday, June 30t. The security committee members will be checking
boat stickers to be sure they are current. Two people did not have stickers
recently. One person went to the office and paid afterwards. Thanks to Judy
Lammers for opening the office to make this happen.

ENTERTAINMENT - Kids pool party was held Monday, June 4. Fireworks will
be Saturday, June 30™. Adult’'s only Hog Roast will be held Saturday, September
291, Details will follow later.



OLD BUSINESS:

ARCHITECTURAL - April - one permit was finalized since the last meeting:
Ken and Brenda Murphy, lot 802, temporary shoreline retention. May — Three
permits were finalized since the last meeting: Scott and Laura Hickey, lots 598-
625, concrete pad addition to patio; Dale and Juliana Saucier, lot 314, two
sheds; Maftt Kress, ot 1140, fence behind house for dogs.

CLUBHOUSE - The new upstairs deck has been completed.

FINANCE - Dan Arnold announced that Assured Partners is the new
Insurance Agency for Painted Hills Association. The policy coverage is effective
June 15t for a total of $79,854.00. The Association’s previous carrier, Cincinnati Life
Insurance dropped our General liability and our previous agency NPF was
requesting coverage for a total amount of $98,792.00. Last year's coverage
totaled $25,553.00. Lisa Manning made a motion fo take equal amounts from
the Roads and Grounds Reserve Account and the Erosion/Infrastructure Reserve
Account to pay for the unexpected insurance increase. Tina Thrasher
seconded. PASSED.

HEALTH, SANITATION, & LAND MANAGEMENT - There are presently five
open tree permits; Tom Fitzgerald, lot 331; Keith Madden, lot 1116; Ray
Vanderbilt lots 500-510; Lonnie Holden, lot 275 and Bill Stowring, lot 253.

LAKES — A $1,000.00 Lake's Enhancement fund donation check sent by a
member was sent in error. The money is being sent back to the member. Tina
Thrasher made a motion to ratify $220.00 for the purchase of four loads of sand
for the beach area and $200.00 payment to Jim Adams for clearing the beach
and spreading the sand ($1,000.00 came from the Lake's donation fund). Lisa
Manning seconded. PASSED. Tina made a motion to ratify $434.15 for the
purchase of a 300-foot lake/beach buoy float marker (required by insurance).
Lisa Manning seconded. PASSED. Tina made a motion to ratify $239.97 for three
“No Life Guard on Duty” signs with throwable life rings. One is for the beach, one
for the Nebo swim/fishing dock, and one for the Clubhouse fishing dock
(required by insurance). Kathi Guffy seconded. PASSED. Tina gave a special
thank you to multiple volunteers; Jeff Lammers donated stain and his time to
stain the Nebo swim/fish dock, Sher Ward Smith for a dock ladder to be installed
at the Clubhouse swim/fish dock, David and Kevin for helping with cleanup of
the beach, the volunteers who help with traffic safety control for Mike, and the
group of volunteers who have volunteered to stain the Clubhouse decks!

POOL, PARKS & RECREATION - No old business.

ROADS & GROUNDS - Dan Arnold stated that mitigating the landslide on
Hurt Court was far beyond our financial ability. He indicated the road may have
to be moved over.

SECURITY- No old business.



OLD BUSINESS FROM THE FLOOR:

Steve Cravens, ot 1111 inquired about the reason for the insurance increase.
Dan Arnold explained a water skiing accident occurred August 19, 2017. A
woman filed suit naming Painted Hills Association in the suit. The insurance
company dropped our General liability and umbrella policy, which covers the
lakes and Dams. Per Legal Counsel Rod Bray, more details cannot be divulged
at this time.

NEW BUSINESS:

ARCHITECTURAL - April — Three new permits were issued: Dave Hadley, lots
196B & 197B, garage; Trent Duhanell, lot 437, garage; Ken and Brenda Murphy,
lot 802, temporary shoreline retention. May — Ten new permits were issued:

Chris Kruezman, lot 524, fence; Wayne and Diane Clark, lot 429, deck on back of
house, repair and replace concrete, siding, gutters, back porch; Ronald and
Ann Kapernak, lots 371 & 372, repair of retaining wall along shoreline; Mike
Kinton and Sher Smith, lot 323, boat deck repair/replacement; Scott and Laura
Hickey, lots 598-625, retaining wall; Cliff Rondeau, lot 1171, replace existing
retaining wall under deck and south side or property; Mark Staten, lots 325 &
326, refurbish and stain deck, remove gravel drive and replace with grass, redo
flower beds; Dale and Juliana Saucier, lot 414, new shed/workshop, driveway
and fence; Michael McDaniel, lot 20, move mini barn, replace siding, add
porch; Tracy Guy, lots 528 & 529, children’s clubhouse and wood cover, replace
decking, add grey faux stone over foundation. There are presently thirty-six
open permits.

Ron Milford and Tina Thrasher red tagged (stop any other activity) two
different lots. Ray Carson, lots 945 & 946 cleared trees, added gravel and gravel
fillin a shoreline dock area in the cove. The gravel has spilled into the cove. Silt
fences were not installed, and no building or tree permits were on file. Mr.
Carson said he wasn't aware that permits were required. He has since filed a
permit. An erosion control company recommended that Mr. Carson keep the
current retaining wall in place while gravel settles in before rip rap is added.

Ron Milford made a motion to approve the permit without enforcing a fine at
this time. Tina Thrasher seconded. PASSED.

Bradley Rozma, lots 919, 920 & 897 cleared trees, created a drive, added
sand to the shoreline that has fallen into the main part of the lake proper without
a silt fence or permits on file. Tina Thrasher met with Mr. Rozma last year prior to
his purchase of the lots and emphasized that after he did purchase, he needed
to apply for a permit and submit a plan to the Lakes and Architectural
committees that would be reviewed by the board. Dan Arnold, Tina Thrasher



and Ron Milford will construct a letter to be sent to Mr. Rozma. Any proposed
fine will be discussed with the board prior to being assigned.

CLUBHOUSE - Mitch Wallace made a motion to spend no more than
$394.00 for stain and brushes for the new deck. Kathi Guffy seconded. PASSED.
Volunteers will assist with the staining.

FINANCE — No new business.

HEALTH, SANITATION, & LAND MANAGEMENT- There are two new tree
permits; Gil Smith, lot 1169 and Bill Stowring, lot 253. Five permits were closed:
Brandon Stiles, lots 991-994; Tom Spears, lot 223; Mike Brown, lot 69A; Mike Salyer,
lot 720 and Gil Smith, lot 1169.

Larry Neidigh, lots 391-393 will be billed for mowing service if these lots are not
mowed by June 25",

POOL, PARKS, & RECREATION — No new business.

LAKES — Darwin Ellis and Tina Thrasher will attend a Dam Information
Resources and Training (DIRT) conference, Tuesday, June 12th. Topics include
maintaining dams between inspections and improving lake longevity. A
committee meeting will be held before the end of the month.

ROADS & GROUNDS - This year's paving plan may have to be
reevaluated due to otherissues. Dan will hold off on publishing the plan for now.

SECURITY — A committee meeting will be held prior to the fireworks event.
Bud Lammers reminds member to please keep your proof of membership with
you and don’'t be offended if you are asked by a security member to show it.
We don’'t always recognize members that have lived here a long time, let alone
the new onesl!

Clubhouse Guest Book

Registration of non-member guests is a requirement of the Alcohol Commission
in accordance with Indiana Code 7.1-3-20-8.6. The club maintains a sign-in
book, and members are permitted to sign in a non-member guest. The purposes
of the guest book are to allow members’ friends and family access to the club
facility and to monitor the purchase of alcoholic beverages. All alcoholic
beverages must be purchased by members only for their guests. The guest book
policy does not allow the purchase of alcoholic beverages by non-members.
Serving non-members can cause us to lose our liquor license. The bar staff can
refuse service to anyone.

NEW BUSINESS FROM THE FLOOR:
No new business.

At 7:50 pm, Bud Lammers made a motion to adjourn. Mitch Wallace seconded.
Passed.

Respectfully submitted,
Kathi Guffy
Painted Hills Board Secretary.



