PAINTED HILLS MONTHLY BOARD MEETING
December 16, 2013

The meeting was called to order by President Dan Arnold at 7:15 p.m. Others in
attendance were Bud Lammers, Tom Murray, Mike McClanahan, Glenn Roberts,
Dave Roloff, Rod Bray, Penny Myers, Laurie Grant, and Kathi Guffy. Kathi made
a motion to accept the October minutes as submitted; seconded by Glenn
Roberts. PASSED.

FINANCIAL REPORT: November income $5,428.58; month's expenses $42,474.63.
Year-to-date income was $392,793.50, with expenses of $477,371.63, leaving an
YTD netincome of $($84,578.07). Checking Acct. $70,426.11; General Reserve
Acct. $55,128.95; Capital Equipment Reserve $15,987.24; Roads Reserve Acct.
$33,806.76; Erosion/Infrastructure Reserve Acct. $70,646.90; Donation Funds total
$3,355.30 (Lakes' Enhancement Fund $1,107.95) (Fireworks Fund $673.23) (Annual
Meeting Fund 0.00) (Update the Gates Fund $292.55) (Clubhouse Improvement
$1,211.57), and (Park Improvement $70.00).

Laurie Grant made a motion to accept financials as modified. Kathi Guffy
seconded the motion. PASSED.

LEGAL - Attorney Rod Bray has ten cases that are scheduled for frial as a
result of past due 2013 homeowners dues. He has hopes of receiving
judgments.

COMMITTEE REPORTS:

ARCHITECTURAL — No meeting held.

CLUBHOUSE — No meeting held.

FINANCE - No meeting held.

HEALTH, SANITATION, AND LAND MANAGEMENT — No meeting held.
LAKES — No meeting held.

POOL, PARKS, & RECREATION — No meeting held.

ROADS & GOUNDS- No meeting held.

SECURITY- No meeting held.

Entertainment — Meeting was held Nov 26t to discuss end of year events.

OLD BUSINESS:
ARCHITECTURAL — Dave Roloff outlined the resolutions in regards to Roy

Malone's garage encroachment on the right of way easement. Violation 1:
Garage on lot 127 is on an independent lot which violates the Painted Hills



covenants. Settlement 1, the owners must legally join lots 125, 126, and 127 into
a single entity. Violation 2: Ignoring a stop work order requires a $100.00 fine.
Settlement 2, the fine will not be assessed. Violation 3: The garage violates the
building setback line by 17-1/2 feet. Settlement 3: The garage will be cut back
eight feet, and the owner will pay $2,500.00 FINE, for the part remaining on the
road right of way easement. This agreement was approved by the architectural
committee, Attorney Rod Bray, Dan Arnold and Roy Malone. Board discussion
ensued with a tentative agreement which will be dependent on a payment
schedule being agreed to by Roy Malone and the board. Dave Roloff and his
committee will work to finalize this in order to receive final approval from the
board.

CLUBHOUSE - No old business.

FINANCE — No old business.

HEALTH, SANITATION, & LAND MANAGEMENT - Closed one permit last
week for the beech tree past gate 2. REMC cut the tree down. Glenn Roberts
made a motion to ratify $250.00 payment for the cutting down of a sycamore
tree at the playground. Laurie Grant seconded. PASSED.

Attorney Rod Bray drafted a letter which he presented the board for approval.
The letter will be sent to Jerry and Inez Cox, lot 703 regarding the abandoned
swimming pool violation. The fence has been removed by the owners, which is
a violation of the Painted Hills Association Covenants and Restrictions, plus the
pool is in disrepair and has standing water in it. Glenn Roberts made a motion to
allow the letter to be sent. Laurie Grant seconded. PASSED.

LAKES — Mike McClanahan made a motion to ratify $600.00 to Adams
Excavating for the additional work completed on the Lake Nebo boat ramp.
Bud Lammers seconded. PASSED.

POOL, PARKS & RECREATION - The fence surrounding the pool has been
completed. Tom Murray made a motion to ratify the payment of $8,168.38.
Mike McClanahan seconded. PASSED.

ROADS & GROUNDS - Kathi Guffy made a motion to ratify $105.93 for the
reciprocal saw replacement. Glenn Roberts seconded. PASSED. Kathi made a
motion to ratify $154.06 for Milwaukee cordless batteries. Laurie Grant
seconded. PASSED. Kathi made a motion to ratify $250.00 for the purchase of
two front tires for the Kubota tractor. Laurie seconded. PASSED.

SECURITY — No old business.

ENTERTAINMENT — No old business.

Entertainment — Breakfast with Santa was held on Saturday, December 71,
Adzook's puppet show was first followed by breakfast and pictures with Santa.

At this time Dan Arnold made a motion to adjourn the current board. Laurie
Grant seconded. PASSED.

NEW BUSINESS:



President Dan Arnold then infroduced the new Board members after
accepting and approving nominations for each position. Dan will serve as
Board president; Dave Roloff will serve as Board vice president and will chair
Architectural; Glenn Roberts will chair Health, Sanitation, & Land Management;
Bud Lammers will chair Security; Lisa Manning will serve as Treasurer; Mike
McClanahan will chair Lakes; Tom Murray will chair Pool, Parks, & Recreation;
Penny Myers will chair Clubhouse; and Kathi Guffy will serve as Secretary, and
co-chair Roads and Grounds with Dan Arnold.

Tom Murray announced that he will step down as the chairperson for Pool,
Parks, & Recreation, and made a motion that Tom Fitzgerald replace him as
Pool Chair and fill his remaining term on the Board. Motion was seconded and
passed. Tom Murray will continue to serve as a member of the committee.
Dan thanked both he and Laurie Grant for their efforts as board members.

ARCHITECTURAL - Three new permits have been issued to the following
members: Penny and Kasey Myers, lot 226, roof; Richard and Alice
Quakenbush, lots 1129-1134, house; Terry Sidinger, lots 3 & 4, shed. There are
presently twelve open permits.

CLUBHOUSE - Penny Myers made a motion to spend no more than
$125.00 for the food establishment permit. Bud Lammers seconded. PASSED.
She made a motion to spend no more than $64.74 for replacement water filters.
Mike McClanahan seconded. PASSED.

Mike also made a motion to spend no more than $650.00 to purchase new keys
and locks for the boat ramps for the 2014 season. Seconded by Glenn Roberts.
PASSED. By using the local Ace Hardware, we are able to save nearly $1000.00
over last year's expense.

FINANCE — No new business.

HEALTH, SANITATION, & LAND MANAGEMENT — Mike McClanahan made a
motion for the big silt dam adjacent to lot 725 be separated into two smaller
dams. Dallas Johnson will be doing the work at $4900.00 each.Bud Lammers
seconded. PASSED.

LAKES - A permit was issued to clear 50 trees behind the maintenance
barn, and behind the dog park. A permit was issued to Mr. Bunnell, lots 227 and
228, to clear trees in order to build his home.

POOL, PARKS, & RECREATION — No new business.

ROADS & GROUNDS - No new business.

SECURITY — No new business.

ENTERTAINMENT — New Years Eve party will be held on December 31st, with
a pitch in meal.

LEGAL — No new business.



Annual Meeting — Tom Fitzgerald spent $988.91 for the annual meeting of
which $500.00 was spent for the lunch.

NEW BUSINESS FROM THE FLOOR

Property manager Ed Brock explained the manner in which the roads are
cleared of snow. It takes between six to eight hours to clear all association
roads once the event is completed. When he clears snow during an event Ed
explained he is able to clear one side of a road before needing to return to the
maintenance barn for more salt mixture.

Dan Arnold will send out budget forms to committee heads for the 2014
budgets. Since we went over this year, we will need to keep the budgets on
track. The budgets will be voted on at the February meeting. A pre budget
meeting is scheduled for January 16th. Which will be attended by the committee
heads. The time and place will be determined.

At 8:06, Mike McClanahan made a motion to adjourn. Glenn Roberts
seconded. PASSED.

Respectfully Submitted,

Kathi Guffy
Painted Hills’ Board Secretary



