ANNUAL PAINTED HILLS MONTHLY BOARD OF DIRECTORS MEETING
MINUTES OF NOVEMBER 9, 2013

The meeting was called to order by President Dan Arnold at 10:03 a.m.
welcoming all that were in attendance. Other members in attendance were
Bud Lammers, Rod Bray, Laurie Grant, Penny Myers, Dave Roloff, Tom Murray,
Mike McClanahan, and Kathi Guffy. Glenn Roberts was absent. The Morgan
County Civil Air Patrol cadets presented the flag as the membership recited the
Pledge of Allegiance, followed by the invocation given by Pastor Chris Page.
Secretary Kathi Guffy made a motion to accept last year’'s minutes as
submitted. Dave Roloff seconded the motion. PASSED.

President Dan Arnold thanked the members and all that put this together
including Tom and Roseanna Fitzgerald, Chris Page and Hoosier Harvest Church.
Also a thank you went out to our sponsors and vendors. He then infroduced the
Painted Hills Board committee members Tom Murray, Mike McClanahan, Dave
Roloff, Bud Lammers, Penny Myers, Laurie Grant, Kathi Guffy, and Rod Bray. Dan
acknowledged office workers, Judy Lammers and Karen Petty as well as Ken
Murphy the website manager.

COMMITTEE REPORTS:

Legal - (Rod Bray) indicated his role is to be sure the board is in
compliance with the bylaws as well as attending meetings, answering questions
and addressing covenant issues. He also handles collections. When dues
collections are up to date this helps to keep the dues low.

Architectural — (Dave Roloff) infroduced his committee members; Bud
Lammers, Tom and Pat Kicinski, Bob Blacketter, Mike Lipinski, Dave Guffy, Jim
Adams, and Harry Kneifel. Seventy Six projects have been completed so farin
2013. 2014 opportunities include protection of property values, avoiding costly
mistakes, revising permit application, by preparing a package for each type of
project, and revise handbook with clarifications of procedures and regulations.

Security — (Bud Lammers) has been on the security committee for twenty
four years. The security committee helps to ensure the safety of our community.
Bud thanked his committee who patrol on Painted Hills roads. Members include
Ed Brock, Ron Clark, Glenn Roberts, Dave Roloff, Chuck Kern, Mike and John
Henninger, Mike Paradise, Ron Clark, Bob Berry, Maurice LaForte, Shane Wilson,
Troy Kidd, John Hughes, and Eric Login. In addition to patrolling roads, a member
follows the school bus both in morning and afternoon. Bud sends a thank you to
our conscientious bus driver Linda Lowe. There have not been any home break



ins. Cars that have been broken into have all been unlocked. Contact a
member of the security committee if you go on vacation. Call the Sheriff for any
criminal issues. Bud expressed thanks to Steve Hoffman our security officer from
the Sheriff's department. In conclusion, Painted Hills is a great community. Get
to know your neighbors, and don't post on line your intention of going on
vacation.

Health, Sanitation, and Land Management - (Glenn Roberts) Dan Arnold
presented the report in Glenn’s absence. 2013 undertakings include tree
removal permits, sepftic system issues, forestry management, lakes testing for E
coli, maintaining entrance gates, co-hosting of the first annual 5/10K walk-run
with Cedar Creek Winery. 2014 opportunities include continuation of normal
functions, continuing education of topics tied to health sanitation and land
management, review of new property tax assessments.

Finance - (Laurie Grant) Thanked committee members Dan Arnold, John
Ritter, Dave Roloff, Pat Kicinski, and Tom Murray. YTD Financial Results: Total
income YTD $382,226 including $335,713 dues receipts, $1,342 special
assessment receipts, and $46,189 other income. Total expenses YTD $256,100
including $49,188 roads, $22,113 lakes, and other expenses $184799. Netincome
YTD $126,126. As of September 30, 2013, the General Reserve balance was
$54,501; Capital Equipment Reserve was $40,768; Roads Reserve was $29,641;
and Erosion/Infrastructure Reserve was $45,914. Total reserve balances $170,824.
2013 accomplishments include development of FY 2013-2014 budget and
renewed $50,000 annual line of credit. Confinuing to apply to IRS for profit
status.

Clubhouse - (Penny Myers) thanked committee members, especially
Dave Lowery who saved Painted Hills considerable amount by volunteering to
revamp the electrical wiring in the kitchen and to Keith Madden and Dan
Arnold for the design construction of the bar area along with the many other
volunteers. The clubhouse remodeling project started January 27, 2013 and was
completed April 28, 2013. Total material cost $15,000. Labor was all volunteer.

Pool — (Tom Murray) has been a Painted Hills resident for thirty four years.
He infroduced the committee members including Bridget Primo, Tom Fitzgerald,
Mike Henninger, Kasey Myers, Troy Kidd, and Brian Jackson. Bridget Primo is the
pool manager who hires the lifeguards, manages the schedule, and checks the
pool conditions. The pool was renovated in March of 2013. The pool originally
opened in 1973 with only band aid improvements over the years. The pool
surface has been completely redone, three new skimmers added, new file and
plumbing and concrete complete the renovation. An automatic pool cleaner,
chlorinator, and pumps were also added. Weekly water samples have passed



Board of Health requirements and Painted Hills only needs to install a 6’ fence to
be in compliance. Bids for the fence installation are being compiled.

Roads and Grounds — (Dan Arnold) committee members include Darwin
Ellis, Ed Brock, Carolyn Kendall, and Janet Murray. With Rembrandt and
Edgewood areas paving completed in 2013, the loop has been closed. The
main roads and most secondary roads have been paved with base. Only
remaining secondary road left is Hurt/Driftwood areas which are scheduled for
2014 along with some cul-de-sacs. After all roads are rebuilt with 3"base (2018
targeted completion), a 1.5" surface to the base will finish the project. The main
roads will be done first, with secondary roads next and cove and courts last. Ed
Brock has been re-hired as property manager. New equipment purchased in
2013 include 72" cut Skag commercial mower, salt/sand spreader for dump
truck, snowplow for red truck, pre-treating tank for the red truck.

Lake - (Mike McClanahan) infroduced his committee including Ken
Cassidy, Chuck Kern, Bud Lammers, Bob Berry, Ed Brock, and Jim Adams. 2013
saw the completion of twelve silt dams. He appreciates the cooperation of
people allowing access to these areas. $69,000 was spent for lake
maintenance and repair, $23,000 chemicals for lake treatment of weeds, and
$23,000 for general repairs. Sixty three geese were rounded up for removal. In
2014 more silt dams are slated for completion, three to six new docks and
bidding to repair ramp on little lake. $8,000 to $10,000 is needed to repair docks
before May 1.

AUXILLARY COMMITTEES

Entertainment - (Beth Madden) Kathi Guffy spoke in Beth's absence.
Thanks went out to the membership for attending the entertainment events
bringing kids, grandkids and contributing to our funds which are not part of the
association budge. 100% goes back to the community. Thank you also to the
numerous committee members. A defibrillator will be placed in the clubhouse
and we will work with the clubhouse for fraining. $1,000 is in the budget for next
year's project. E-mail any ideas to paintedhillsec@yahoo.com. The
Thanksgiving/Armed Forces lunch is November 17th at 1p.m. Breakfast with
Santais December 7 at 8a.m., and New Years dinner Dance on Dec 315t starts at
7:30 p.m.

Playground - (Pam Green) new committee o include the shelter house,
tennis courts and volley ball court as well as the playground.

Nebo Spillway Update — Dan Arnold $30,000 replace a new culvert under
the road as part of the repair of the landslide. $6,000 was spent for completing
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the modeling and shows all areas are good to go. The work was completed in
August. $125,000 was allotted, however the project came in at $50,000. All that
remains is for the engineer to sign off.

May have to make some other updates on the pool due to board of
health requirements. Erosion and silt control needs a lot of work. Some
landslides are ready to happen and are being investigated.

Voting Results - Dan Arnold read the results of the election: Bud Lammers
104, Glenn Roberts 99 and Lisa Manning 84.

President Dan Arnold opened up the floor for questions:

Reggie McCracken, lot 923 wanted to know what is being done for the
Rembrandt road slide past Driftwood. Dan says clay has been placed so water
will go to one side instead of under the road. He says it is an unstable hill.

Jim Dillman, lot 132 says he used to have lake access and due to silting, his
property value has decreased by $40,000. Mike McClanahan stated there a lot
of variables to consider. We need to stop the silt from coming in first before
removal can be completed. Itis a slow process. Silt removal will be done all at
once.

Randy Cox, lot 433 states that people disregard the speed bumps and has seen
children under seven and eight driving golf carts. Officer Hoffman requested
people contact him, or drop off information in the office drop box. Rod Bray
indicated the association has petitioned to have our private roads be speed
enforced. $150.00 can be assessed as a fine. Office Hoffman will give a
warning the first time and ticket after that. Scooter drivers must be fifteen years
of age and possess an Indiana driver license.

Bill Chapin, lot 159 is impressed with the amount of work that gets done.

At 12:00 p.m. Mike McClanahan made a motion to adjourn the meeting. Dave
Roloff seconded. PASSED.

Respectfully submitted.

Kathi Guffy, Board Secretary.

Lunch was followed by door prizes being drawn and distributed to members by

Tom Fitzgerald. Tom acknowledged all the businesses donating door prizes and
asked the membership to patronize them.






